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DIRECTOR REPORT

Dear Members,

MARK-O-LINE TRAFFIC CONTROLS PVT LTD

Your Directors have pleasure in presenting the Annual Report together with the Audited Statement
of Accounts of your Company for the financial year ended March 31, 2017.

FINANCIAL HIGHLIGHTS
(Amount In Rs)
Particulars Year ended Year ended

31st March 31st March

2017 2016
Turnover 29,51,48,812 35,46,61,098
Profit/(Loss) before taxation 1,67,30,681 1,86,58,133
Less: Tax Expense 42,74,702 59,15,926.87
Profit/(Loss) after tax 1,25,05,980 1,27,42,205
Add: Balance B/F from the previous year 5,10,14,115 3,82,71,909
Balance Profit /(Loss) C/F to the next year 6,35,20,095 5,10,14,115

DIVIDEND

Considering the future prospectus and business opportunity directors do not propose any dividend for
the Financial Year ended March 31, 2017.

TRANSFER TO RESERVES

Amount of Rs. 1,25,05,980 was transferred to the reserves during the financial year ended 31st March,
2017.

MEETINGS OF THE BOARD OF DIRECTORS

During the financial year ended 31st March, 2017, 15 (Fifteen Times) Meetings of the Board of
Directors of the Company was held.

*The number of meetings attended by the Directors during the FY 2016-17 is as follows:

Name of the Directors _Number of meetings attended /total meetings |
held during the FY 2016-17
16/16

16/16

Mr. Sanjay Bhanudas Patil
Mr. Vijay Ratanchand Oswal

STATE OF THE COMPANY’S AFFAIRS AND FUTURE OUTLOOK

The Company is engaged in Infrastructure sector. Considering current market situation your directors
are in looking forward for positive ups in the industry which may result in increase in business
opportunities for the company in coming years.

Infrastructure sector is a key driver for the Indian economy. The sector is highly responsible for
propelling India’s overall development and enjoys intense focus from Government for initiating policies
that would ensure time-bound creation of world class infrastructure in the country. The Government of
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India is taking every possible initiative to boost the infrastructure sector.
MATERIAL CHANGES AND COMMITMENTS

No material changes and commitments affecting the financial position of the Company occurred
between the end of the financial year to which this financial statement relates and the date of this

report.

LOANS, GUARANTEES AND INVESTMENTS

Details of Loans, Guarantees and Investments covered under the provisions of Section 186 of the
Companies Act, 2013 are given in the notes to the Financial Statements.

EXTRACT OF ANNUAL RETURN

The extract of Annual Return in Form No MGT-9 as required under Section 92 of the Companies Act,
2013 for the financial year ending March 31, 2017 is annexed hereto and forms part of this report.

RELATED PARTY TRANSACTIONS

All related party transactions that were entered into during the financial year ended 31st March, 2017
were on an arm’s length basis and were in the ordinary course of business. Therefore, the provisions of
Section 188 of the Companies Act, 2013 were not attracted.

Apart from unsecured loan from Directors Company had accepted Inter Corporate Loan from M/s. Mark
O Line Infra Pvt. Ltd. Having common directors closing balance as at year end was Rs. 2,12,61,896/-

CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION AND FOREIGN EXCHANGE EARNINGS &
OUTGO:

A. Conservation of Energy, Technology Absorption
The particulars as required under the provisions of Section 134(3) (m) of the Companies Act, 2013 in
respect of conservation of energy and technology absorption have not been furnished considering the

nature of activities undertaken by the company during the year under review.

B. Foreign Exchange Earnings and Outgo

Rs.
Earnings N.A.
Outgo N.A.

RISK MANAGEMENT

The Company has developed and implemented a risk management policy which identifies major risks
which may threaten the existence of the Company. The same has also been adopted by your Board and
is also subject to its review from time to time. Risk mitigation process and measures have been also
formulated and clearly spelled out in the said policy.
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ADEQUACY OF INTERNAL FINANCIAL CONTROLS WITH REFERENCE TO FINANCIAL STATEMENTS

The Company has in place adequate internal financial controls with reference to financial statements.
During the year under review, such controls were tested and no reportable material weakness in the
design or operation were observed.

DIRECTORS AND KEY MANAGERIAL PERSONNEL (KMP)

There has been no change in the constitution of Board during the year under review i.e. the structure of
the Board remains the same.

In view of the applicable provisions of the Companies Act, 2013, the Company is not mandatorily
required to appoint any whole time KMPs.

DEPOSITS

The Company had not accepted any deposits during the year under review.

DETAILS OF SUBSIDIARY, JOINT VENTURE OR ASSOCIATE COMPANIES

The Company does not have any Subsidiary, Joint Venture or an Associate Company.

DETAILS OF SIGNIFICANT AND MATERIAL ORDERS PASSED BY THE REGULATORS, COURTS AND
TRIBUNALS

No significant and material order has been passed by the regulators, courts, tribunals impacting the
going concern status and Company’s operations in future.

DISCLOSURES UNDER SEXUAL HARASSMENT OF WOMEN AT WORKPLACE (PREVENTION,
PROHIBITION & REDRESSAL) ACT, 2013

The Company is committed to provide a safe and conducive work environment to its employees. During
the year under review, no case of sexual harassment was reported.
CORPORATE SOCIAL RESPONSIBILITY (CSR)

The provisions of the Sec 135 regarding the provisions of the Corporate Social Responsibility are not
applicable to the Company.

BOARD’S COMMENT ON THE AUDITORS’ REPORT

The observations of the Statutory Auditors, when read together with the relevant notes to the accounts
and accounting policies are self explanatory.

DIRECTORS’ RESPONSIBILITY STATEMENT

Pursuant to Section 134(5) of the Companies Act, 2013 the Board of Directors of the Company confirms
that-

(a) in the preparation of the annual accounts for the year ended 31st March, 2017, the Company has
followed the applicable accounting standards and there are no material departures from the
same.
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(b) the Directors have selected such accounting policies and applied them consistently and made
judgments and estimates that are reasonable and prudent so as to give a true and fair view of
the state of affairs of the Company as at 31st March, 2017 and of the profit and loss of the
Company for that period;

(© the Directors have taken proper and sufficient care for the maintenance of adequate accounting
records in accordance with the provisions of the Companies Act, 2013, for safeguarding the
assets of the company and for preventing and detecting fraud and other irregularities;

(d) the Directors have prepared the annual accounts on a ‘going concern’ basis;

(e) the Company being unlisted, sub clause (e) of section 134(3) of the Companies Act, 2013
pertaining to laying down internal financial controls is not applicable to the Company;

H the Directors have devised proper systems to ensure compliance with the provisions of all
applicable laws and that such systems are adequate and operating effectively.

ACKNNOWLEDGMENT

Your Directors would like to express their sincere appreciation for the assistance and co-operation
received from the financial institutions, banks, Government authorities, customers, vendors and
members during the year under review. Your Directors also wish to place on record their deep sense of
appreciation for the committed services by the Company’s executives, staff and workers.

For and on behalf of the Board of Directors

J
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Sanjay Patil Vijay Oswal
Director (DIN - 00229052) Director (DIN - 00286756)

Place: Mumbai
Date: 07 September, 2017
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*The number of meetings attended by the Directors during the FY 2016-17 is as follows:

Name of the Directors

Board Meeting Dates

Number of meetings
attended/total meetings held
during the FY 2016-17

SANJAY BHANUDAS PATIL

20/04/2016 04/05/2016
23/06/2016,02/08/2016
24/08/2016,17/11/2016,
28/11/2016,27/12/2016,
04/01/2017,10/01/2017,
11/01/2017, 31/01/2017,
09/02/2017, 22/02/2017,
02/03/2017, 23/03/2017

16/16

VIJAY RATANCHAND
OSWAL

20/04/2016 04/05/2016
23/06/2016,02/08/2016
24/08/2016,17/11/2016,
28/11/2016,27/12/2016,
04/01/2017,10/01/2017,
11/01/2017, 31/01/2017,
09/02/2017, 22/02/2017,
02/03/2017, 23/03/2017

16/16
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FormNo.MGT-9

EXTRACTOFANNUALRETURNASONTHEFINANCIALYEARENDEDON 31/03/2017

[Pursuanttosection92(3)oftheCompaniesAct,2013 andrulel2(1)ofthe

Companies (Management and Administration)Rules, 2014]

REGISTRATIONANDOTHERDETAILS:

CIN

U99999MH2002PTC156371

Registration Date

08/11/2002

Name of the Company

MARK-O-LINE TRAFFIC CONTROLS
PVT LTD

Registrar and Transfer Agent, if any

iv. | Category/Sub-Category of the Company Company Limited By Shares, Indian Non
Government Company
v. | Address of the Registered office and 502,A WING, SHREE NAND
contact details DHAMSECTOR 11, CBD BELAPUR NAVI
MUMBAI 400 614
Vi. | Whether listed company No
vii. | Name, Address and Contact details of N.A.

PRINCIPAL BUSINESS ACTIVITIES OF THE COMPANY

All the business activities contributing 10% or more of the total turnover of the
company shall be stated:-

Sr. |Name and Description of NIC Code of %o to total turnover of
No. main products/ services the Product/ the company
service
1 | Construction and maintenance | 42101 100

of motorways, streets, roads,
other vehicular and pedestrian
ways, highways, bridges,
tunnels and subways




111. PARTICULARS OF HOLDING, SUBSIDIARY AND ASSOCIATE COMPANIES

Sr. | Name And Address Of | CIN/GLN Holding/ %oof Applicable

No. | The Company Subsidiary shares Section
/Associate held

1. N.A. N.A. N.A. N.A. N.A.

1V. SHARE HOLDING PATTERN (Equity Share Capital Breakup as percentage

of Total Equity)

i. Category-wise Share Holding

Category of
Shareholders

No. of Shares held at the
beginning of the year

No. of Shares held at %
the end of the year

Change
during
The
year

Dema |Physica |Total %
t | To

Shares

of |[De |Physica | Total

tal m at

% of
Total
Shares

A. Promoter

1) Indian

a) Individual/ HUF

b) Central Govt

c) State Govt (S)

d) Bodies Corp

e)Banks / FI

) Any Other

Sub-total(A)(1):-

2)Foreign

g)NRIs-
Individuals

h) Other-
Individuals

i) Bodies
Corp.

D) Banks / FI

k) Any Other....

Sub-total(A)(2):-

B. Public
Shareholding

1. Institutions

a) Mutual Funds

b)Banks / FI

c) Central Govt

d) State Govt(s)

e) Venture Capital




Funds

f) Insurance
Companies

g)Flls

h) Foreign
Venture
Capital Funds

i) Others
(specify)

Sub-total(B)(1)

2. Non
Institutions

a) Bodies Corp.
(i) Indian
(ii) Overseas

b) Individuals

(i) Individual
shareholders
holding nominal
share capital
upto Rs. 1 lakh

(ii) Individual
shareholders
holding nominal
share capital in
excess of Rs 1
lakh

c) Others(Specify)

Sub-total(B)(2)

TotalPublic
Shareholding
(B)=B)(1)+
B)(2)

C.Shares heldby
Custodianfor
GDRs&ADRs

GrandTotal
(A+B+C)

87372

87372

100

87372

87372

100




ili.Share holding of Promoters and others

Sr. |[Shareholde Shareholding at the Shareholding at the end of
No r's Name beginning of the year the year
No. of o of %of No. of % of %of % change
Shares [total Shares Shares |total Shares in share
Shares |Pledged / Shares |[Pledged / |holdi ng
of the |encumbe of the encumbe durin g
compa |red to compan [red to total [the year
ny total \Y shares
charec
1. | Sanjay Patil | 36,211 |41.49 |O 36,211 | 41.49 0 0o
2. | Kirti Patil 9.00 | O 9.00 | O 0
7,771 7,771
3. | Sanskruti 9.00 |O 9.00 | O 0
Patil
7,771 7,771
4. 0 0 0]
Avinash 0.01 0.01
Patil 12 12
5. 001 |O 0.01 0 0
Bhanudas
Patil 10 10
6. 001 |O 0.01 0 0
Sangram
Gaikwad 10 10
7. 001 | O 0.01 0 0
Vishwajit
Gaikwad 10 10
8. 001 | O 0.01 0 0
Shailaja
Gaikwad 12 12
9. 0 0 0]
Rahul 0.00 0.00
Modak 1 1
10. 0 0 0]
Vijay 9.00 9.00
Oswal 7,771 7,771
11. 500 O 500 |O 0
Safala
Oswal 4,317 4,317
12. 5.00 | O 5.00 0 0
Jaya Oswal 4,317 4,317




13. 0] 0 (0]
0.50 0.50
Kirti Oswal 432 432
14. 0] 0 (0]
Rajesh 0.50 0.50
Oswal 432 432
15. 500 |O 5.00 0 o
Atul Bora 4,318 4,318
16. 500 |O 5.00 0 o
Arusha
Bora 4,317 4,317
17. 5.00 | O 500 | O 0
Karan Bora | 4,317 4,317
18. 500 |O 5.00 0] o
Kunal Bora | 4,317 4,317
Class B
1. 0] 0 (0]
Sanjay
Patil 616 60% 616 60%
2. 0] 0 (0]
Vijay
Oswal 205 20% 205 20%
3. 0] 0 (0]
Atul Bora 205 20% 205 20%
Total 1000 100 (0] 10000 | 100 (0] 0]

ili.Change in Promoters’ Shareholding(please specify, if there is no change

Sr.
no

Shareholding at the
beginning of the year

Cumulative Shareholding
during the year

No. of shares |% of total No. of shares |% of total
shares of the shares of the
company company

At the beginning of the 87,372 100 87,372 100

year

Date wise Increase /
Decrease in Promoters
Share holding during the
year specifying the

reasons for increase




equity etc):

/ decrease (e.g. allotment
/ transfer / bonus/ sweat

At the End of the year

87,372

100

87,372

100

V. INDEBTEDNESS

Indebtedness of the Company including interest outstanding/accrued but not due

for payment

Secured
Loans
excluding
deposits

Unsecured
Loans

Deposits

Total
Indebtedness

Indebtedness at the
beginning of the financial
year

i) Principal Amount

i) Interest due but not
paid

iii) Interest accrued but
not

9,40,69,564

3,77,87,319

13,18,56,883

Total(i+ii+iii)

Change in Indebtedness
during the financial year
- Addition

- Reduction

3,88,24,906

3,334,519

3,91,59,425

Net Change

(0]

0]

(0]

Indebtedness at the
end of the financial year

i) Principal Amount
ii) Interest due but
notpaid iii) Interest
accrued but not due

5,52,44,658

3,74,52,800

9,26,97,458

Total (i+ii+iii)




VI. REMUNERATION OF DIRECTORS AND KEY MANAGERIAL PERSONNEL

A. Remuneration to Managing Director, Whole-time Directors and/or
Manager

Sl. Particulars of Remuneration Name of MD/WTD/ Total
No. Manager Amount
1. Gross salary 33,00 - - - 33,00,000
,000

(a)Salary as per provisions
containedinsection17(1) of the
Income-tax Act,

1961

(b)Value of perquisites u/s
17(2)Income-tax Act,
1961

(c)Profits in lieu of salary
undersection17(3)Income-
taxAct,1961

2. Stock Option - - - - -
3. Sweat Equity - - - - -
4. Commission - - - - -

- as % of profit
- others, specify...

5. Others, please specify - - - - -

6. Total(A) 33,00 - - - 33,00,00
,000

Ceiling as per the Act - - - - -




B. Remuneration to _the directors:

Sl.
No.

Particulars of Remuneration

Name of MD/WTD/

Manager

Total
Amount

Independent Directors

-Fee for attending board committee
meetings

-Commission

-Others, please specify

Total(1)

Other Non-Executive Directors
-Fee for attending board committee
meetings

-Commission

-Others, please specify

Total(2)

Total(B)=(1+2)

Total Managerial Remuneration

Overall Ceiling as per the Act

MD/Manager/WTD

. Remuneration to Key Managerial Personnel Other Than

SI.
no.

Particulars of
Remuneration

Key Managerial Personnel

CEO

Company
Secretary

CFO

Total

Gross salary 0
(a)Salary as per
provisions contained in
section17(1)of the
Income-tax Act,1961

(b)Value of perquisites
u/s

17(2)Income-tax
Act,1961

(c)Profits in lieu of salary
under section
17(3)Income-tax
Act,1961

0

0

Stock Option

o

o

o

Sweat Equity 0

o

Commission

o

o




- as% of profit
-others, specify...

5.

Others, please specify

0

0

6.

Total

0

0

(@)

VII. PENALTIES/PUNISHMENT/COMPOUNDINGOFOFFENCES:

Type Section Brief Details of Penalty/ Authority[R | Appeal
of the descripti | Punishment/Compou | D made.
compani | on nding fees imposed /NCLT/Cou | If
es Act rt] any(gi

ve
details
)
A. Company
Penalty 87 Condonati | 6000 REGIONAL N.A.

on of DIRECTOR

Delay of

Satisfactio

n of

charge

Punishmen | N.A. N.A. N.A. N.A. N.A.

t

Compoundi | N.A. N.A. N.A. N.A. N.A.

ng

B. Directors

Penalty N.A. N.A. N.A. N.A. N.A.

Punishmen | N.A. N.A. N.A. N.A. N.A.

t

Compoundi | N.A. N.A. N.A. N.A. N.A.

ng

C. Other Officers In Default

Penalty N.A. N.A. N.A. N.A. N.A.

Punishmen | N.A. N.A. N.A. N.A. N.A.

t

Compoundi | N.A. N.A. N.A. N.A. N.A.

ng

PLACE: MUMBAI
DATE: 07 SEPTEMBER, 2017

For and on behalf of the Board of Directors

S

SANJAY PATIL
Managing Director (DIN - 00229052)

s

VIJAY OSWAL

Director (DIN - 00286756)



R. G. MUNDADA & CO

Chartered Accountants
14, Purva Plara,

515/516, Sadashiv Peth

Pune 411 030

Tel ; 020-24459980 / 24465507

INDEPENDENT AUDITORS’ REPORT

To the members of MarkolineTraffic Controls Pvt Ltd
Report on Standalone Financial Statements

We have audited the accompanying standalone financial statements of Markoline
Traffic Controls Pvt Ltd. (“the Company”), which comprises the Balance Sheet as at
31 March 2017, and the Statement of Profit and Loss and the Cash Flow Statement for
the year then ended. and a summary of significant accounting policies and other
explanatory information.

Management’s Responsibility for the Standalone Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section
134(5) of the Companies Act, 2013 (“the Act”) with respect to the preparation of these
standalone financial statements that give a true and fair view of the financial position,
financial performance and cash flows of the Company in accordance with the accountin g
principles generally accepted in India, including the Accounting Standards specified
under Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules,
2014. This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding of the assets of the Company
and for preventing and detecting frauds and other irregularities; selection and application
of appropriate accounting policies; making judgment and estimates that are reasonable
and prudent; and the design, implementation and maintenance of adequate internal
financial controls that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of
the standalone financial statements that give a true and fair view and are free from
material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these standalone financial statements
based on our audit. We have taken into account the provisions of the Act, the accounting
and auditing standards and matters which are required to be included in the audit report
under the provisions of the Act and the Rules made thereunder. We conducted our audit
in accordance with the Standards on Auditing, issued by the Institute of Chartered
Accountants of India, as specified under Section 143(10) of the Act. Those Standards
require that we comply with ethical requirements and plan and perform the audit to
obtain reasonable assurance about whether the standalone financial statements are free
from material misstatement.



An audit involves performing procedures to obtain audit evidence about the amounts
and disclosures in the financial statements. The procedures selected depend on the
auditor’s judgment, including the assessment of the risks of material misstatement of the
financial statements, whether due to fraud or error. In making those risk assessments, the
auditor considers internal financial control relevant to the Company’s preparation of the
financial statements that give a true and fair view in order to design audit procedures that
are appropriate in the circumstances. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of the accounting
estimates made by company’s director, as well as evaluating the overall presentation of
the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion on the standalone financial statements.

Opinion

In our opinion and to the best of our information and according to the explanations given
to us, the aforesaid standalone financial statements give the information required by the
Act in the manner so required and give a true and fair view in conformity with the
accounting principles generally accepted in India, of the state of affairs of the Company
as at 31% March, 2017, its profit and its cash flows for the year ended on that date.

Report on Other Legal and Regulatory Requirements:

. As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”) issued
by the Central Government of India in terms of sub-section (11) of section 143 of
the Act, we give in the “Annexure A”, a statement on the matters specified in
paragraphs 3 and 4 of the Order.

2. As required by section 143(3) of the Act, we report that:

a. We have sought and obtained all the information and explanations which, to the
best of our knowledge and belief, were necessary for the purpose of our audit:

b. In our opinion proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books ;

¢. The Balance Sheet, Statement of Profit and Loss and the Cash Flow Statement
dealt with by this Report are in agreement with the books of account :

d. In our opinion, the aforesaid standalone financial statements comply with the
Accounting Standards specified under Section 133 of the Act, read with Rule 7
of the Companies (Accounts) Rules, 2014 ;

€. On the basis of the written representations received from the directors as on 31
March , 2017 and taken on record by the Board of Directors. none of the directors
is disqualified as on 31 March , 2017 from being appointed as a director in terms
of Section 164(2) of the Act ;



f. With respect to the adequacy of the internal financial controls over financial
reporting of the Company and the operating effectiveness of such controls, refer 1o
our separate Report in “Annexure B”,

g With respect to the other matters to be included in the Auditor’s Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in
our opinion and to the best of our information and according to the explanations
given to us :

i The Company does not have any pending litigations which would impact
its financial position.

ii. The Company did not have any long-term contracts i ncluding derivative
contracts for which there were any material foreseeable losses .

iii. There were no amounts due which were required to be transferred to the
Investor Education and Protection Fund by the Company,

iv. The Company has provided requisite disclosure in its financial statements
as to holdings as well as dealing in Specified Bank Notes during the
period from 8™ November, 2016 to 30™ December,2016 and these are in
accordance with the books of accounts maintained by the Company. Refer
to Note- 30 to the standalone financial statements,

For R. G. MUNDADA & CO.
e EHARTERED ACCOUNTANTS

f z/ y. 1 J
&{%‘ D ﬁmluf";,
) MUNDADA
< /PROPRIETOR
MEMBERSHIP NUMBE R:41360
FIRM REG. NO.: 106685W
Place : Pune
Date : 07" September,2017



“ANNEXURE A”
Annexure to the Independent Auditor’s Report of even date on the

Standalone Financial Statements of of Markoline Traffic Controls Pvt
Ltd.

On the basis of such checks, as we consider appropriate, during the course of our audit,
we report that:

i. a) The company has maintained proper records showing full particulars. including
quantitative details and situation of its Fixed Assets.

b) As explained to us, Fixed Assets have been physically verified by the management at
regular intervals, which in our opinion is reasonable having regard to the size of the
Company and nature of its assets. No material discrepancies were noticed on such
verification.

¢) Based on our audit procedures performed for the purpose of reporting the true and
fair view of the financial statements and according to the information and
explanations given by the management, title deeds of all the immovable properties
are held in the name of the Company.

ii. a) The Inventories have been physically verified duri ng the year at reasonable intervals
by the management, In our opinion the frequency of verification is reasonable.

b) The procedures of physical verification of inventory followed by the management are
reasonable & adequate in relation to the size of the Company & nature of its
business.

¢) The company is maintaining the proper records for recording the inventory and the
discrepancies noticed on verification of stocks as compared to books were not
material and have been properly dealt with in the books of accounts.

iii.  The company has granted unsecured loans aggregating Rs.77.17 Lakhs to two parties
covered in the register maintained under section 189 of the Companies Act, 2013,

(a) It is informed to us that the company has granted unsecured loan of Rs.19.58
lakhs to Mark O Line T echnologies Pvt. Ltd. in which directors are interested, to
set up research, development and testing facility with the condition that the said
Jacility will be operated mainly for the benefit of the company. It is further
informed that the said loan will be repaid within Sfive years from completion of the
setting up of such facility. In view of the above explanations we are unable to offer
comment, whether granting of such loan is prejudicial to the interest of the
company

(b) Loan to A-One Industries of Rs.57.58 lakhs. The said loan has been recovered fully
during the year, The company has charged interest at the rate of 15% which is
commensurate with interest on borrowings from banks by the company. Thus the
granting of loan is not prejudicial to the interest of company as the entire amouny
of loan is fully recovered, However, the interest charged on the said loan is not
recovered and to that extent it is prejudicial to the interest of the company.




iv. The company has granted loans to two parties in which director &/or relative of the

director of the company which are not in compliance with the provisions of section 183
in respect of loans to the parties covered under the aforesaid section. Following are the
details of such loans granted:

Name [ Relationshi | Amount of | Amount of Amount of fnteresi Maximm Amannt of loan
of p with loan Loan made loan repaid antouent of ontstanding as
Party party outstanding as | during the during the foarn on 31.03,.2017
on 01.04.2006 | year year ontstanding
| during the
year

| Muark Associate Rs. 1,56,86,478~ | Rs.19,58,469~ | Rs.7.94,678- Rs.21,66,780~ | R 1, 90,17.0495~ | Rs.1.90,17,049-
O Line | Company

Techno

logies

Pt

Ltd,

A e | Key NIL Rs. 37,358,321~ | Re.58.00, 515~ | Rs.4.31,936 K5 55,000,000~ Rs.3.88, 742/
il Manageme

Industr | nt ‘

ies Personnels '

' Relatives

v. According to the information and explanations given to us, the company has not
accepted any deposits from the public within the meaning of section 73 to 76 of the
Act and the rules framed there under. Therefore, the provisions of clause 3(v) of the
order are not applicable to the Company.

vi. According to the information and explanation given to us, the Central Government's
directive in respect of maintenance of cost record under section 148(1) of the
Companies Act, 2013 is not applicable.

vii. a) As per records of the Company and according to the information and explanations
given to us, the Company is generally regular in depositing undisputed applicable
statutory dues including Provident Fund, Employee’s State Insurance. Income Tax,
Sales Tax, Service Tax, Custom Duty, Excise Duty, Wealth Tax, Value Added Tax.
Cess and any other statutory dues with the appropriate authorities and there is no
undisputed amount pavable in respect of the same which were in arrears as on 31"
March. 2017 for a period of more than six months from the date they became payable.

b) As per the information and explanations given to us, there are no dues of sales tax.
income tax, custom tax, service tax, value Added Tax, wealth tax, excise duty, cess
which have not been deposited on account of any disputes.

viii. Based on our audit procedures and on the basis of information and explanation given
by the management, we are of the opinion that the Company has not defaulted in
repayment of the dues to the bank.

ix. Based upon the audit procedures performed and the information and explanations
given by the management, the company has not raised moneys by way of initial public
offer or further public offer including debt instruments and term Loans.



X1,

xil.

x1ii.

Xiv.

XV,

XVi.

Based upon the audit procedures performed and the information and explanations
given by the management, we report that no fraud by the Company or on the company
by its officers or employees has been noticed or reported during the year.

The company being a private limited company the provision of clause 3 (xii) of the
order are not applicable.

In our opinion, the Company is not a Chit Fund / Nidhi Company. Therefore, the
provisions of clause 4 (xii) of the Order are not applicable to the Company.

In our opinion, all transactions with the related parties are in compliance with section
177 and 188 of Companies Act, 2013 and the details have been disclosed in the
Financial Statements as required by the applicable accounting standards.

Based upon the audit procedures performed and the information and explanations
given by the management, the company has not made any preferential allotment or
private placement of shares or fully or partly convertible debentures duri ng the year
under review,

Based upon the audit procedures performed and the information and explanations
given by the management, the company has not entered into any non-cash transactions
with directors or persons connected with him..

In our opinion, the company is not required to be registered under section 45 IA of the
Reserve Bank of India Act, 1934,

For R.G.MUNDADA & CO.
Ch?{ter'ng_ Accountants

|
U™
R.G; 3
Proprietor
Place : Pune
Date : 07" September,2017

i
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“Annexure B”

Annexure to the Independent Auditor’s Report of even date on the
Standalone Financial Statements of of Markoline Traffic Controls Pyt
Ltd.

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of section
143 of the Companies Act, 2013 (“the Act™)

We have audited the internal financial controls over financial reporting of Markoline
Traffic Controls Private Limited . (“the Company™) as of March 31,2017 in conjunction
with our audit of the standalone financial statements of the Company for the vear ended on
that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal
financial controls based on the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls over Financial Reporting issued by
the Institute of Chartered Accountants of India. These responsibilities include the design.
implementation and maintenance of adequate internal financial controls that were operating
effectively for ensuring the orderly and efficient conduct of its business, including
adherence to company’s policies, the safeguarding of its assets, the prevention and detection
of frauds and errors, the accuracy and completeness of the accounting records, and the
timely preparation of reliable financial information, as required under the Act.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company’s internal financial controls
over financial reporting based on our audit. We conducted our audit in accordance with the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (the
“Guidance Note™) and the Standards on Auditing as specified under section 143(10) of the
Act, to the extent applicable to an audit of internal financial controls, both applicable 10 an
audit of Internal Financial Controls and, both issued by the Institute of Chartered
Accountants of India. Those Standards and the Guidance Note require that we com ply with
ethical requirements and plan and perform the audit to obtain reasonable assurance about
whether adequate internal financial controls over financial reporting was established and
maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of
the internal financial controls system over financial reporting and their operating
effectiveness. Our audit of internal financial controls over financial reporting included
obtaining an understanding of internal financial controls over financial reporting, assessing
the risk that a material weakness exists, and testing and evaluating the design and operatin g
effectiveness of internal control based on the assessed risk. The procedures selected depend
on the auditor’s Judgement , including the assessment of the risks of material misstatements
of the financial statements, whether due to fraud or error. ~

's__.--"z.+



We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our audit opinion on the Company’s internal financial controls system over
financial reporting,

Meaning of Internal Financial Controls Over Financial Reporting

A Company’s internal financial control over financial reporting is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with generally
accepted accounting principles, A company’s internal financial controls over financial
reporting includes those policies and procedures that (1) pertain to the maintenance of
records that , in reasonable detajl. accurately and fairly reflect the transactions and
dispositions of the assets of the company; (2) provide reasonable assurance that transaction
are recorded as necessary to permit preparation of financial statements in accordance with
generally accepted accounting principles, and that receipts and expenditures of the company
are being made only in accordance with authorisations of management and directors of the
Company; and (3) provide reasonable assurance regarding prevention or timely detection of
unauthorised acquisitions, use, or disposition of the company’s assets that could have a
material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitation of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls,
material misstatements due to error or fraud may occur and not to be detected. Also,
projections of any evaluation of the internal financial controls over financial reporting to
future periods are subject to the risk that the internal financial control over financial
reporting may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the company has, in all material respects, an adequate internal financial
controls system over financial reporting and such internal financial controls over financial
reporting were operating effectively as at March 31, 2017, based on the internal controls
over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting issued by the Institute of Chartered Accountants of
India.

For R.G.MUNDADA & CO.
Chartef@d Accountants

Wrimdado
R.G. Miin J[daf
Proprietor

Place : Pune
Date : 07" September,2017



MARKCOLINE TRAFFIC CONTROLS PYTLTD
BALANCE SHEET AS ON 38T MARCH 2017

{Amount in Rs)
Particulars Note |As on 31 March, 2017 M"f:m",: 23::1’;
E Al I IE
Shareholders Funds:
Share Capital 3 87,37 200 B7.37, 200
Reserves & Surplus 4 8,35 20,095 51014115
Maney Received Against Share Warrants
¥,22,67,295 5,97.51,315
Share Application Maoney Pending Allotment -
Non-Current Liabilities
Long-Term Borowings 5 52717711 8.27 57,008
Deferrad Tax Liabilities (Met) -
Other Long Term Liabilites -
Long-Term Provisions - -
5,27,17,711 §,27,57,009 |
Current Liabilities
Shor-Term Borrawings -] 3,890,798, 747 6.90,89 874
Trade Payables 7 2,38 .81 485 4.98.14 875
Other Current Liabilitias 8 3,20.25 835 348,45 148
Shert-Term Prowvisiang g 26,08,955 G8.19,224
10,54.76,001 16,05,78,921
TOTAL 23,04,51,008 28,130,687 245
ASS ETS
Non-Current Assets
Fixed Assets
Tangible Assets 10 7.07,05,193 74797 553
Intangible Assats -
Capital Work-In-Progress -
Irtangible Assets Undar Development - -
Nan-Current Investmant 11 75,210 75,100
Defarred Tax Assets (Net) 12 [19.24,778) (8.21,087)
Leng Term Loans and Advances 13 85,48,832 18.31,335
Other Mon-Current Assets - -
7,74,04,157 7,61,82,022
Current Assets
Current Investment - -
Inveniories 15 31,69 141 24381252
Trade Receivables 18 7.74,98 7561 10,19.80,771
Cash and Cash Eguivalents 17 53,06 883 1,12,25 248
Short-Term Loans and Advances 18 2,65.40,027 207186 284
Other Current Aszats 19 4,05.32,026 4 85 490 767
15,30,46,843 20,69,04,323
TOTAL 23,04,51,008 2B,30,87,245
Slgnificant Accounting Pelicies 21

A5 PER DUR REPORT OF EVEN DATE ATTACHED

FOR R. G. MUN

D“ 1
CHARTERED CCoUNTANTS

PLACE ; PUME—
Date ; 0Tth September 2047

R. G. M|
PROPRIET

DIRECTOR

DIRECTOR



MARKOLINE TRAFFIC CONTROLS PVT LTD
STATEMENT OF PROFIT & LOSS ACCOUNT FOR THE YEAR ENDED 315T MARCH, 2017

(Amount in Rs.)
Particulars Note For the year ended | For the year ended
31st March 2017 31st March 2018
Income :
Revenue From Operations 20 29.51,48.812 35,46,61.098
Other Income 21 48,286,290 18,57,193
Total Revenue 29,97,77,102 35,65,18.291
Expenses ;
Cost Material Consumed 22 10,85,73,830 16,84,16,206
Change in Inventory 23 1,92,38 899 (1,82,38,859)
Employee Benefits Expenses 24 4238197 7.768.45,194
Finance Costs 25 1,95,57 386 1,82 58 768
Depreciation and Amortization Expense 26 66,680,225 43 88 230
Other Expenses 27 8.65,84 164 8,81.91 680
Total Expenses 28,29,96,421 33,78,60,159
Profit before exceptional and extraordinary items and tax 1,67,80,681 1,86,68,132
Exceptional items & -
Profit before extraordinary items and tax 1,67,80,681 1.86,58,132
Extraordinary Items - -
Profit Before Tax 1,67,80,681 1,86,58,132
Tax Expense
(1) Prior Year taxes (4,50,357) -
(2) i) Current Tax 34.21,388 42 54 578
ii) Current Tax (MAT) A
{3} Deferred Tax 13,03, 711 16,681,340
Profit / (Loss) for ther period from continuing cperations 1,25,05,980 1,27,42,205 |
Profit/ {loss) from discontinuing operations - -
Tax expense of discontinuing operations - -
Profit / (Loss) from Discontinuing operations after tax - -
Profit / (Loss) for the period 1,25,05,980 1,27,42,205
Earnings Per Share (EPS) 28
Basic and Diluted (Rs) 143.13 145.84
Significant Accounting Policies 21

AS PER OUR REPORT OF EVEM DATE ATTACHED

FOR R. G. MUNDADA & CO.
CHARTERED ﬂé':-lﬂu J_nNTE (-.

[ ]

ot 5 ' 1R
R. G. MUN _‘({ | 11%&31’#__..
PROPRIETOR 1 —
,--"_’--_F- l
PLACE : PUNE |

Date : 0Tth September,2017

MARKOLINE TRAFFIC CONTROLS P. LTD.

e

DIRECTOR

5
o

DIRECTOR




MARKOLINE TRAFFIC CONTROLS PVT LTD

Notes to Financial Statements for the year ended March 31, 2017

Note 3 -
Share Capital

Authorised Share Capital

Class "a"

98000 (previous year 98000) equity shares of Rs.100/- each

Class “B"

2000 (previous year 2000} equity shares of Rs. 100/- sach

Share Capital - Issued, Subscribed & Paid up

Class "A"

BB,346 ( previous year 86,346) equity shares
of Rs.100/- each fully paid up

{Includes 5015 equity shares of Fs.100/- each
issued as fully paid by way of bonus shares
by capitalisation of reserves)

Class "B"

1028 (previcus year 1026) equity shares of Rs.1 00/~ each fully paid

{Includes 855 equity shares of Rs.100/- each

a. The details of shareholders holding more than 5% sha res

Class "A"
Name of the Share Holders

Sanjay Patil
Kirtinandini Patil
Sanskruti Patil
Vijay Oswal
Kirti Oswal

Class "B"
Name of the Share Holders

Sanjay Patil
Vijay Oswal
Kirti Oswal
Atul Bora

2017
% Holding in
No of shares the class
36,211 41.54%
7.771 9.00%
LT 9.00%
10 0.01%
B, 193 9.49%
2017
% Holding in
No of shares the class
616.00 60.04%
10.00 0.97%
185.00 19.01%
205.00 19.98%

{Amount in Rs.)
Ason 31st March,  As on 31st March,

2017 2016
28,00,000 88.00,000
2,00,000 200,000
1,00,00,000 1,00.00,000
86,34,600 £6,34,500
1,02.800 1,02.600
87,37.200 87,37,200
2016

% Holding in the

Mo of shares class
38,211 41.94%
T.771 9.00%
7771 9.00%
7T 9.00%

432 0.50%

2018

% Holding in the

Mo of shares class
1.026.00 100.00%
205.00 19.98%
205.00 19.98%



MARKOLINE TRAFFIC CONTROLS PVT LTD
MNates to Financial Statements for the year ended March 31, 2017

As on 31st March,

{Amount in Rs.)
As on 315t March,

2017 2016
b. Reconciliation of the shares outstanding at the beginning and at the end of the reporti ng period
2017 2016
No of shares Rs. No of shares Rs=.
"A" Class
Equity shares at the beginning of the year 66,348 86,34,600 856,346 86,34,600
Add : Shares issuad during the year - - - -
Outstanding at the end of the period 86,345 86,324,600 85,345 86,34 600
II‘El! clas!
Equity shares at the beginning of the year 1,026 102,600 1.025 1,02,600
Add : Shares jssued during the year = g . :
Outstanding at the end of the period 1,026 1,02,600 1,028 102,600
c. Terms / Rights attached to equity shares
The company has twe cla sses of equity shares having a par value of Rs 100 per share,
Class "A" shares :
Each holder of equity share |s entitled to ten votes for each share,
In event of liquidation of compa ny the halder of equity shares would be entitied
to receive remaining assets of the company after distribution of all preferential amounts,
The distribution will be in proportion to the number of equity shares held by the share holder.
Class "B" shares :
Each holder of equity share is entitled to one vote Irrespective of number of shares held,
In event of liquidation of company the holder of equity shares would be entitlad
to receive remaining assets of the com pany after distribution of al| preferential amounts,
Mote 4 -
Reserves & Surplus
Profit & Loss Account
As per last balance shest 3,10,14,115 382,711,909
Less : Adjusted for change in depreciation as per Sch || . 2
Add: Current Years Praofit / (Loss) 1,25,05,980 1.27,42 206
6,35,20,005 5,10,14,115




MARKOLINE TRAFFIC CONTROLS PVT LTD
Motes to Financial Statements for the year ended March 31, 2017

Mote 5 -
Long Term Borrowings

Secured

iy 1CICI Bank Ltd Car Loan Endeavour (Note:5.1)

i} 1ICICI Bank Ltd Car Loan Polo (Note:5.2)

iii) Toyota Financial Service India Lid (Note:5.3)

iv) Toyota Financial Service India Ltd {Mote:5.4)

v) Reliance Capital Ltd AJc 0002582108 (Note 5.5)

viy ICICI Bank Car Loan Afc.No;0510( Camper) { Note:5.6)
yii) SREI Equipment Finance Ltd ( HM Plant) [ Mote 5.7)
viii} SREI Equipment Finance Ltd (V31 Unit) { Note 5.8)
ix) Yes Bank Loan Afc. No:BBE5S ( Mote:5.9)

%) Yes Bank Loan Alc. No:96869 (Note 5.10)

xi) Reliance Capital Ltd Afc 000297097 (Note 5.11.)

xii) Reliance Capital Ltd Afc 000252747 (Note 5.12)

iy Malojiraje Sah Bank - NSM (Note:5.13)

xiv) Malojiraje Sah Bank -S5P (Note:5.13)

xv) Malojiraje Sah Bank- SBP (Note:5.13)

i) ICICI Bank Ltd Car Loan Eco Sport{Note:5.14)

Mote 5.1 :((The loan is secured against the vehicle and personal guarantee of the
diractor. The loan is payable in equated instalments of Rs. 45 650/-)

Mote 5.2 :(The loan iz secured against the vehicle and personal guarantee of the
director, The loan is payable in equated installments of Rs. 16 985/-)

Mote 5.3 ((The loan iz secured against the vehicle and personal guarantee of the
diractor, The loan is payable in equated installments of Rs.30,044/-)

Mote 5.4 :(The loan is secured against the vehicle and personal guarantee of the
diractor. The lpan is payable in equated installments of Rs.30,044/-)

Mote 5.5 : The loan is secured against the vehicle (Mahindra HCV). The loan is
pavable in equated installments of Rs.69, 950/ starting from 10/02/2015

MNote 5.6 : The loan is secured against the vehicle {Camper). The loan is payable
in equated installments of Rs 19, 885/- starting from 22/12/2015.

Mote 5.7 : The loan is secured against the vehicle and personal guarantee of the
diractor.. The loan is payable in equated installments of Rs.80,230/- starting from
D3/03/2016.

Mote 5.8 : The loan is secured against the vehicle and personal guaraniee of the
director..The lcan is payable in equated instaliments of Rs.2.09,750/- starting
from 03/03/2016.

Mote 5.9 - The loan is secured against the vehicle and personal guarantee of the
director..The loan is payable in equated instaliments of Rs.80,500/- starting from
15102015,

Mote 5.10 ; The lgan is secured against the vehicle and personal guarantee of
the director.. The loan is payable in equated installments of Rs.§ 53 400/- starting
from 15MV2015.

Mote:5.11 { The Lean is secured against Hypothecation of Paver M212 Mahindra
HCY & Corporate Guarantee of company. The annual payment is fixed at
maonthly instalment of Rs.6,00,000/- & Rs.2,00,000/- for 9 months & 3 months
respectivelty.

Mote:5.12 { The Loan is secured against the vehicle. The Loan is payable in
Equated Monthly Instalment of Rs.1,36.840/-)

MNote 5.13 - The loan from Malojiraje Sahakari Bank is sanctioned in the name of
the director Mr.Sanjay Patil and the employees Mr.Sunil Fowar and Mr.Niyaz
Mamin. The disbursement of the loan is made by the bank in the name of the
company as conveyed by the management & thus the same is considered in the
books of the company. Further the said lpans are secured against the immaovable
property of the third party , guaranteed by the director & also corporate
guararantee of the company. The loan is payable in equated manthly instalment
of Rs.38000/-; Rs 39,000/ & Rs.78000/- in respect of loan at Sr. Mo (i), (i) & (i)
respactively. The rate of Interest is 14%p.a

Mote 5.14  The loan is secured against the vehicle and personal guarantes of
the director.. The loan is payable in eguated installments of Rs.30,572/-.

As on 31st March,
2017

1,42.461
277,895
2,717,563
1.01.229
4,958,477
13,05,909
2,856,619
23,889,220

12,898,383
12,68,856
25,55,076

3,45 355

{Amount in Rs.)
As on 31st March,

2016

B9.475
297,689
544 817
5.44 817
445,153
2,84, 447
12,33,055
32,23,543
10,75,163
865,99.7258
16,88.026

9,34 657
14,83 416
14 52 388
29,32 398



MARKOLINE TRAFFIC CONTROLS PVT LTD
Motes to Financial Statements for the year ended March 31, 2017

Unsecured

i) Capital First Ltd. Afc No.9263584 (Note 5.15)

ily Deutsche Bank Loan A/c Mo 250029776720019 (Mote 5.16)

iii) Fullerton India Cr Co Ltd Ac No. 036102410123175 (Note 5.17)
WIMAGMA FINCORP LTD Afc No.G/0458/00000125 (Note 5.18)
v} RBL Bank Loan AJc No.BOS000S18511 (MNote 5.19)

vi) TATA CAP FIN.SER. LTD LOAN A/C NO.BT25208 (Note 5.20)

Mote 5.15 :The loan is payable in equated installments of Rs.1,92, 758/-,
Mote 5.16 :The loan is payable in equated installments of Rs.1,79 608/-.
Mote 5,17 : The loan is payable in equated instaliments of Rs.1,96,097/-.
Mote 5.18 ;: The loan is payable in equated installments of Rs.1,51,226/-,
Mote 5,18 : The loan is payable in equated instalimants of Rs.1,91,417/-.
Mote 5.20 : The loan is payable in equated installments of Rs.1,91,775/-.

From tors
Sanjay Patil
Wijay Oswal

From Share holders
Shailaja Gaikwad
Atul Bara

From Assoclate Company
Markoline Infra Pwt. Ltd.

MNote & -
Short Term Borrowings

Securad
State Bank of Hyderabad 62013802027 (Mote 6.1)

Mote 6.1 : (Secured against Hypothecation of Current assels, charge on
office at 501,502 Shree Nand dham, CBD Belapur of the company,

personal properties of the Directors and further guaranieed by all the
directors, The loan carries interest @ 13.95%)

Maote 7 -
Trade Payables

Trade Payables

Creditars for Goods & Expenses

As on 31st March,

(Amount in Rs.)
As on 31st March,

2017 2016
401,964 -
25,00,344 -
247782
8,55.403 -
2,585,820 -
245,764
B1,72453 1,50.35 696
571,424 10,53, 164
69,47.027 73,089,285
5,00,000 5,00,000
2.1261.896 1,38.89,174
§27147.711 6,27.567,009
3,98,79.747 5,90,90. 874
3,98,79,747 6,80,99,874
2,38.61 465 4,08 14 876
2,38,61,465 4,98,14 676




MARKOLINE TRAFFIC CONTROLS PVT LTD
Motes to Financial Statements for the year ended March 31, 2017

MNote 8 -
Other Current Liabilities

Curre aturities of Lon Loans (Refer Mote 5§

Secured
i} ICICI Bank Ltd Car Loan Endeavour (Note:5.1)
i) ICIC] Bank Ltd Car Loan Paolo (Note:5.2)
iii) Toyota Financial Service India Ltd (Note:5.3)
iv} Teyota Financial Service India Lid (Mote:5.4)
v} Reliance Capital Ltd Afc 000252108 [Note 5.5)
vi) ICIC] Bank Car Loan Ale.No:0510( Camper) { Note:5 8)
wii) SREI Equipmeant Finance Lid [ HM Plant) { Note 5.7)
viil) SRE| Equipment Finance Ltd (VS| Unit) { Note 5.8)
ix) Yes Bank Loan Afc. No:95658 { Mote:5.9)
x| Yes Bank Loan Afc.No: 96869 (Note 510
xi} Reliance Capital Ltd Ajc 000297097 (Mote 5.11.)
xii) Reliance Capital Ltd A/c 000292747 (MNote 5.12)
xiii) Malojiraje Sah Bank - NSM (Note:5.13)
xiv) Malcjiraje Sah Bank -SSP (Note:5.1 3)
xv) Malojiraje Sah Bank- SEP (Mote:5.13)
xvi) ICICI Bank Ltd Car Loan Eco Sport(Note:5.14)

Unsecured
i| Capital First Ltd. Ajc No 8263504 {Note 5.15)

ii} Deutsche Bank Loan A/c Mo 2500297 76720019 {Note 5.16)

iiiy Fullerton India Cr Co Ltd Ac No. 036102410123175 (Note 5. 17)
WIMAGMA FINCORP LTD Al Mo, G/I0458/00000125 (Mote 5.1 B)
v) RBL Bank Loan A/c No.80S000818611 (Mote 5.19)

vi} TATA CAP FIN.SER. LTD LOAN AJC NO.BT28208 (Note 5.20)

R G Mundada & Cao,

5% Retention Meney - KTC Construction
TDS Payable

Service Tax Payable - F.¥.2015-15
Service Tax Payable - F.Y.2016-17
KKC Payable F.Y.2018-17

SBC Payable F.¥ 201617

MP VAT Payable - F.Y.2015-16

MP VAT Payable - F.¥.2018-17

UP VAT Payable F.Y.2016-17

Note 9 -
Short Term Provision

Salary Payable

Bonus Payable

Toll Collection Shor! Excess Money Payable
Expenses Payable

Uniform Deposit

ESIC Payable (Employess Share)
ESIC Payable (Emplayers Share)
P.F. Payable (Employers Share)
P.F, Payable (Employees Share)
Director Remuneration Payable
Profession Tax Payable

[Amount in Rs.)

As on 31st March,  As on 31st March,
2017 2016
1,230,374 5,47 800
2,03,820 203,820
3,860,528 360,528
3,60,528 3.60.528
580,517 8,35.400
2,385,380 2,38,380
8,62 760 9,62 760
25,117,000 25,117,000
8,66,000 9,658,000
TB.40,800 78,40,800
28,111,087 63,00,000
12,42 884 16,42 080
4,68,000 4,658,000
4,685,000 468,000
9,36.000 9,368,000
3.65,864 -
23,13,098 =
20,11,538
23,53,184
18,14,712 -
22 97,004
23.01,300
£.47,5999 7.99 845
58,525 -
11,653,850 25,080,675
- 656,719
70,254
4,138 z
13,199 2
- 61,56,812
38,12.008 -
{2,78,508) .
3,90,25,835 3,48,45 148
22,868,774 4548118
1,324,839 4 97 950
. 1.39,774
28,382 1,064
1,810 20,204
4,805 54,618
74,054 2,84 60T
84,768 254 816
- 359,158
13,425 §,39,075
26,08,955 68,190,224




MARKOLINE TRAFFIC CONTROLS PVT LTD
Motes to Financial Statements for the year ended March 31, 2017

Maote 17 - Cash & Bank Balances

Cash In Hand
lan With Banks C
ICICI Bank - 7223
ICICI Bank Afc- 152
ICICI Bank A/c- 087305001431
Wama Bank - 303
Yes Bank - 0101
Induzind Bank-CED-201000145827

Mote 18 - Short Term Loans & advances
{Unsecured considered good by the Managament)

Advances to Creditors

Markoline Hopatech Joint Venture

Markolineg Technologies Pyt Ltd

Shankar Keru Kore

A One Oil Industries

Salary & Staff Advance

Prem Prakash Sharma Secunty Agency(Eamest Money)

Mote 19 - Other Current Assets

Bank Guarantes - Margin Money
Sacurity Deposit & Retention Money
EMD for Engineers India Ltd
EMD for DMRC Ltd- New Delhi
EMD-GMR Highways Lid
EMD-NMMC

Security Deposit - MPKVYCL (Lebad Jaora)
Advances for Capital Goods
Other Misc. Deposits & Advances
Mobile Deposit

Rent Deposit

Imprest Money With Staff

MWVAT Credit off

Prepaid Expanses

MVAT Refund F.¥.2011-12
CENVAT Credit on Capital Goods
Income Tax Refunds

Income Tax Refund A.Y . 2009-10
Incomea Tax Refund AY.2010-11
Incomea Tax Refund AY 2012-13
Income Tax Refund ALY. 2013-14
Income Tax Refund AY. 2014-15
Income Tax Refund A.Y. 2015-16
Income Tax Refund AY. 2016-17
Income Tax Refund ALY, 2017-18

As on 31st March,

{Amount in Rs.}
As on 31st March,

2017 2016
33,26,024 £5.62,538
23,530 26,525
1,50,842 1,159,979
17 64, B&0 24,74 471
6,782 6,837
34,968 34,968
56 L
53,056,983 1,12,25,248
28,60,550 31,59,140
4,956 {6,34,524)
1,90,17,049 1,56,86,478
25,00,000 25,00,000
4,66,492 :
10,90,980 5,150
5,00,000
2,65,40,027 2,07,16,284
B1,21,158 1,10,02,150
BS,10,504 1,30.09 557
72,000 72,000
> 12,90,000
5,00,000 E
3,74,500 .
14,51,481 14,51,481
7,68,560 416,021
55500 85,750
8,500 8,500
2.,85,000 525,000
9,06,631 20,10,748
3,584,610 ,05,472
421,284 3,323,620
4,729,786 4,729,785
i 26,374
. 20,77,725
19,089,756 19,09,766
1,92,107 1,92,107
29,16,344 29,186,344
5,282,857 5,82 857
35,81,022 35,81,022
56,14,880 51,64,488
30,35,046 2
4,05,32,036 4,85,90,767
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MARKOLINE TRAFFIC CONTROLS PVT LTD

Notes to Financial Statements for the yvear ended March 31, 2017

Mote 29 - Related Party Transactions :
Ralated Party Disclosure :

a. Relationship :

Key Management Personnel -

Key Management Personnel's Relatives -

Share Holder-

Associate -

b.Transactions with the related parties :

Sanjay Patil
Vijay Oswal

Shailaja Gaikwad
A One Ol Industries

Atul Bora

Markoling Infra Pvt Lid

Markoline Technologies Pyt Lid
Markaline Hopstech Joint Venture

Transactions Key Management Associate Key
Paersonnel Management
Parsonnel's
Relatives &
—=hare Halder

Markoling Infra Pvt Ltd

{{2pening Balance Payable 13889173.95

i} Advance Taken During the year 15,76,94, 459

iiiy Advance Repaid During the year 15,11,72 677

v} Interast Payable 36,10,940

) Pavar Hiring Charges Receivable 27,860,000

i} Balance Payable 212,61, 896

Markoline Technologies Pyt Ltd

i} Opening Balance Receivable 1.56,85.473

iy Advance Given During the year 19,58 468

iif] Advance received back during the year 294,578

Iv} Interest Receivable 21,668,780

v) Consultancy Fees Payable 5,00.000

w]Closing Balance recaivable 1,90.17.049

Markoline Hopetech- Joint Venture

i) Opening Balance Payable B8,34,524

i} Capital Introduced During the Year 8,30, 780

iii] Capital Withdrawn during the year -

Iv) Share of Loss fram Joint Venture 200

v) Closing Balance Recelvable 4,858

Atul Bora

i} Cpening Balance Payabie §.00,000

i) Loan Takan During the year

iif} Loan Repald During the year -

ivy Balance Payable 5,00,000

Sanjay Patil

i)Opening Balance Payable 1,50,35.606

iy Loan Taken During the year 1,08,05,110

iii) Loan Repaid During the year 1,76.68,353

i) Balance Payabla 81,72 453

iv} Remuneration as Director 33,00,000



MARKOLINE TRAFFIC CONTROLS PVT LTD

NOTES TO FINANCIAL STATEMENT FOR THE YEAR ENDED 31°" MARCH 2017

1) CORPORATE INFORMATION

MARKOLINE TRAFFIC CONTROLS PVT LTD (‘the company’) is a private company
domiciled in India & incorporated under the provisions of the Companies Act, 1958,
The company js principally engaged in the business/ services of infrastructure
operations.

2) BASIS & METHOD OF ACCOUNTING

prepared these financial statements to comply in all materjal respect with the
Accounting Standards, notified under Sec.133 of the Companies Act, 2013 read
together with Para 7 of the Cumpanies{ﬁ.acnunts)Rules.Em4.The financial
statements have been Prepared under the historical cost convention on an accrual

basis. The accounting policies have been consistently applied by the company &

2.1) Significant Accounting Policies:

a) Use of Estimates:

reporting period. Although these estimates are based upon management s best
knowledge of the current events and actions | uncertainty about these assumption s
and estimates could result in outcomes requiring material adjustments to the
carrying amounts of assets and liabilities in future period. Difference between the
actual results & estimates are recognized in the period in which the results are
known/materialized.

b) Fixed Assets & Depreciation:
Fixed Assets are stateq at Written down value after providing for depreciation based
on the useful lives of the assets as estimated by the management which coincides
with the rates prescribed under Schedule-Il of the Companies Act 2013,
Deprecation on sold /discarded fixed assets is provided for up-to the date of
sale/discarded as the case may be.

¢€) Impairment of Assets:
An asset is treated as Impaired asset when the carrying cost of the asset exceeds its
recoverable value. An impairment loss is charged to the profit & loss account is
identified as impaired. The impairment loss recognized in prior accounting period ig
reversed if there has been change in the estimate of recoverable amount

d) Revenue:

Revenue is recognized to the extent it s probable that the economic benefits will
flow to the Company and the revenue can be reliably measured Further revenue IS

N




f)

a)

h)

recognized on rendering of services and execution of contract. Other income and
expenditure are accounted for on accrual basis except those with significant
uncertainties,

Borrowing Cost:

Borrowing costs that are attributable to the acquisition or construction of qualifying
assets are capitalized as 3 Part of the cost of such assets, A qualifying asset is one
that necessarily takes Substantial period of time to get ready for intended use All
other borrowing costs are charged to the revenue,

Employees Benefit :

Provident Fund

The Company's liability towards retirement benefit in the form of provident fund is
fully funded & charged to Profit & Loss Account. The Company contributes to the
employee provident fund maintained under the employee provident fund scheme run
by the Centra| Government.

Gratuity

It is informed by the management that although the provisions of Gratuity Act are
applicable to the Company in view of the attrition of the employees the management
is of the view that no liability for such expenditure will arise in the future & therefore
No provision is made in the accounts. It is further informed by the management that
in the event any such liability arising in the future the same will be accounted in the
year of payment.

Leave Encashment
-_'-.__"_————____'

Leave encashment to the employees s accounted for as & when the same is
claimed by eligible employees.

Investments:

Investments are valued at cost. Provision for diminution is made to recognize a
decline, other than temporary in the value of long term investments.

Provisions, Contingent liabilities and Contingent Assets:

A contingent liability is possible obligation that arises from past events whose
existence will be confirmed by the Occurrence or non —occurrence of one or more
uncertain future events beyond the control of the company or a present obligation
that is not recognized because it is not Probable that an outflow of resources will be
required to settle the obligation . A contingent liability also arises in extremely rare
tases where there js 3 liability that cannot be recognized because it cannot be
measured reliably. The company does not recognize a contingent liability but
discloses its existence in the notes.

Contingent assets are not recognized in the financia| statement



i) Taxation:
Income Tax:

Provision for current tax is made after taking into consideration benefits admissible
under the provision of the Income Tax Act, 1961.

Deferred Tax:

Deferred tax resulting from “timing difference” between book and taxable profit ig
accounted for using the tax rates and laws that are applicable for the current
financial year. Further, the deferred tax asset is on account of difference of
depreciation as per books & Income Tax and disallowances /allowances as per
provisions of the Income Tax Act.

i) Current Assets, Loans & Advances:
Current Assets, Loans & Advances are stated at their net realizable valye.
k) Inventories:
i) Raw Materjal : Valued at Cost.
i) Work in Progress : There is no Work in Progress,
ii) Finished Goods : There is no stock of Finished Goods.
I} Bad Debts:
Bad Debts / Advances are written off in the year in which they become irrecoverable.

m) The previous year figures have been regrouped / rearranged wherever necessary so
as 1o make them comparable with those of the current year.

n) Itis informed by the management that there is no amount payable to any suppliers
registered under * The Micro , Small and Medium enterprises Development Act
2006".

0) In framing the audit report we have considered the natifications/rules/circulars issued
from time to time by the Ministry of Corporate Affairs in respect of loans and deposits
taken and given till the date of signing of the audit report.

FOR R.G.MUNDADA & CO. MARKOLINE TRAFFIC
CHART REMCCGL{INTANATS CONTROLS PVT LTD, O
| .'JI ! \ by
q‘j‘j’j‘fwf’tﬁb .,£§{; D:—:’P
A éf"’/ ' \ =
R.G.MUNT:TgEJE DIRECTOR DIRECTOR
PROPRIETOR



